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As the coronavirus continues its march around the world, governments have 
turned to proven public health measures, such as social distancing, to physically 
disrupt the contagion. Yet, doing so has severed the flow of goods and people 
stalled economies, and is in the process of delivering a global recession. 
Economic contagion is now spreading as fast as the disease itself. This didn’t look 
plausible even a few weeks ago. As the virus began to spread, politicians, policy 
makers, and markets, informed by the pattern of historical outbreaks, looked on 
while the early (and thus more effective and less costly) window for social 
distancing closed. Now, much further along the disease trajectory, the economic 
costs are much higher, and predicting the path ahead has become nearly 
impossible, as multiple dimensions of the crisis are unprecedented and 
unknowable.  

This has affected the aviation sector tremendously, broadly-speaking, they want 
two things from government. 

Firstly, cash-strapped airlines and airports need emergency loans. Despite 
passenger flights largely grinding to a halt, airports plan to remain open so that 
cargo flights, repatriation flights, some military flights and other commercial, 
police, rescue, Royal Mail and offshore oil and gas flights can still operate. 

The fixed costs associated with keeping an airfield open (security, policing, fire 
service, air traffic control) are high. Airlines have grounded planes but they still 



have to pay to park and maintain them. Airlines also lease some of their aircraft 
for eye-watering sums. 

The second ask from the aviation sector is that the government suspends a 
number of taxes and regulatory charges. 

For example, the Civil Aviation Authority is funded entirely by the industry. The 
industry wants the government to cover that cost, as well as Air Traffic Control 
charges, for the rest of the year. When the crisis is over, they also want the Air 
Passenger Duty tax suspended for six months. 
 

 Task   

With reference to the information provided and your own knowledge, evaluate 

the microeconomic and macroeconomic effects on the aviation 

sector due to the Coronavirus pandemic. 

 

 


